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FINANCIAL MANAGEMENT — BARNETT GOVERNMENT 
Matter of Public Interest 

THE SPEAKER (Mr M.W. Sutherland) informed the Assembly that he was in receipt within the prescribed 
time of a letter from the member for Victoria Park seeking to debate a matter of public interest. 

[In compliance with standing orders, at least five members rose in their places.] 

MR B.S. WYATT (Victoria Park) [2.59 pm]: I move — 

That this house condemns the Barnett government for its chaotic financial management and calls on the 
government to release, in next week’s budget, long-term financial projections that set out the forecast 
net debt position of the state and an outline as to when net debt will peak and commence its decline.  

Chaos has consequences, and the consequences are readily apparent for all Western Australians to see. In fact, 
question time today was a good example of the chaos in government. The Premier was talking about his 
workforce renewal policy—about what he thinks it means—and the Treasurer was sitting behind him scratching 
his head, brow furrowed, when the Premier said, “That doesn’t apply to employees.” That surprised me, so I had 
a look at the Government Mid-year Financial Projections Statement, which reads, under “Workforce Renewal 
Policy” — 

Under this arrangement, public sector employees leaving through resignation or retirement will be 
replaced with lower cost alternatives. 

It seems to me that it does deal with employees — 

Mr M. McGowan: Just not his. 

Mr B.S. WYATT: It does; just not the Premier’s employees. 

The Premier said at the time—I loved this term; it was one of the best political terms I have heard—that he had 
to deal with the impact of “classification creep”. If ever there is a problem with classification creep, it is with the 
state cabinet, which has people rising and creeping beyond their own classification. That is the state of 
Western Australia’s cabinet. The chaos has consequences, members, and that is the reality. Later today, up will 
jump the Leader of the House to move that we debate the third Loan Bill as a matter of urgency. We always talk 
about good debt–bad debt, and I have heard the Premier on radio and I can go back and look at his comments in 
Hansard. Back in the days when he sat on this side of the house, good debt was assets that produced income; 
now that he is over there, it has changed a bit to incorporate those general government assets that do not produce 
income but add to the recurrent cost over the years. That is why we continue to make the arguments about the 
funds and the government’s general government asset investment program for current revenues, and that it 
should not be driving up the debt. But the government has done all that, which is why it is rushing in this 
$8 billion Loan Bill. The Treasurer, today, could not even guarantee that that is going to last the distance to 
2017. What an extraordinary time we find ourselves in. 

Members, despite everything that the Premier has said and despite the carry-on about the goods and services tax 
and the collusion between Rio Tinto and BHP, there has not been — 

Mr C.J. Barnett: I did not say collusion. 

Mr B.S. WYATT: That is what the Premier said; I am using his words. 

Mr C.J. Barnett: I did not say collusion. 

Mr B.S. WYATT: The collusion between BHP and Rio Tinto, as said by the Premier time and again. 

Mr C.J. Barnett: No, no. 

Mr B.S. WYATT: They are blaming everyone; it is a scattergun approach! Everyone is at fault about where we 
have got to with the finances, except the member for Cottesloe and the state cabinet. Everyone is at fault. I have 
made this point before. I had a look because the Premier talks about population growth, but at no point since 
2003–04 has Western Australia not had the highest revenue per capita of all the states—at no point! Indeed, if 
the midyear review assumptions—I accept there will probably be some changes in the upcoming budget—are 
factored in, we will still have the highest revenue per capita out to 2017-18. There has not been a revenue 
problem. All the other states have managed to operate within their revenue, but we are coming out of a revenue 
boom with a broken balance sheet. We have high debt, iron ore royalties are not as strong as they once were, and 
we have come out with a broken balance sheet. How extraordinary that the government could put the people of 
Western Australia, and the next generation of Western Australians, into this position. 
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This motion calls on the government to do two things. The first is, in the upcoming budget, to release the long-
term financial projections, which is not unknown to the government. In the 2013-14 budget, Troy Buswell did 
just that. We are asking the government to do what it has done before. Mr Buswell’s long-term financial 
projections were a 10-year forecast chart with and without the fiscal action plan. The government may recall that 
it walked away from a lot of that. However, there was a chart with the fiscal action and without the fiscal action 
plan—revenue, expenses, net debt. It was interesting. I think Troy Buswell then, in desperation—trying to 
control the spending habits of his Premier—was trying to paint the picture: this thing is getting worse. Because 
nothing was fully funded and nothing was fully costed during the election, it was getting worse. The plaintive 
cry from the former member for Vasse was, “Premier, start taking notice.” Interestingly, members, for 2014-15, 
compared with where we are now, revenue is lower, expenses are higher and our net debt is already higher, and 
there are still eight more years to go. The government needs to bring into its budget a document and a table such 
as this, so that we can have a clear understanding of where the government is intending to take the finances. 
I keep asking the Treasurer and the Premier when net debt will peak and when it will plateau. I have moved 
beyond any expectation of some form of decline, but when will it plateau, at the very least? Again, I am not 
asking something that the government has not already talked about. 

I remember that another former Treasurer, Christian Porter, in his budget speech of 2012-13 pointed out — 

This Budget also shows net debt peaking in 2014–15 … and shows debt commencing its reduction in 
the final outyear 2015–16. 

All we are asking the government to give in this year’s budget is some indication that previous Treasurers have 
been willing to give. It is not too much to ask, particularly in the situation in which the government has come 
into this place and is urgently ramming through another loan bill—another one!—for $8 billion. We are not 
asking for too much. 

There has never been a revenue problem; I have made that point time and again. There has never been a GST 
shock; we have always known each year what the GST would be. We have also always had the warnings, 
colleagues. Tim Marney, the then Under Treasurer, warned us in the lead-up to the 2008 election and just after it. 
In fact, the midyear review was written for the member for Cottesloe. Again, Treasury was cast out into the 
outskirts of government, desperately trying to get a message through to the Premier. I want to quote this, because 
the statement of risks in the midyear review is always a worthy read. This is what was said about iron ore 
volumes at page 42 — 

Ultimately, this represents an expectation that the majority of iron ore supply that may be displaced at 
current prices will be from producers outside of Western Australia. … 
In this regard, most of the iron ore produced in Western Australia comes from large capital-intensive 
operations that have relatively low operating costs when compared to producers from other countries. 
Production from large producers is not likely to be affected by movements in price over the short-term. 

The Treasury was telling the government not to expect the volumes to decrease because they will be displaced 
by producers outside Australia. We have had the Premier in this place, and everywhere else, complaining that all 
those ribbons he cut—all those expansions he approved—were delivering the expansions. Talk about chaos! 
Talk about a consistent financial plan! 

The Premier said back in 2010, “I want to keep net debt below $20 billion.” If he had gone about implementing 
that, can members imagine the situation we would now find ourselves in post-boom? We would still have high 
debt, but we would be in a much better position. The only change in the revenue that the Premier got after 2010, 
compared with what he expected when he made that commitment, was an extra $6.5 billion. The government has 
not had a revenue problem; there has never been a revenue problem. It is the chaotic management, the 
seven changes in Treasurer, the different plans the government has had, the fiscal strategies changed post-
election, the Premier setting targets he does not meet, and the Treasurer now nationalising coal. What is the 
plan? All we ask is that this upcoming budget set out the path of where we are heading on expenses, on revenue 
and on net debt. I know it will change over the years, but it will give us an indication of where the government is 
taking us. That is an important thing to know. 

I will conclude with one point, because I know the Treasurer, and maybe the Premier—he does not often 
participate in matters of public interest—will get up and talk about this unprecedented decline in iron ore 
revenue, despite the fact that we have the highest revenue per capita of all the states in the nation, and will say 
that no-one could have foreseen iron ore’s decline at the pace at which it did. I will give the Treasurer one thing: 
maybe the pace, but we knew it was going to decline. I gave thought to who else relies on iron ore as 
a significant revenue provider. I had a look at what Rio and BHP had been doing during the boom. Let us have 
a look. Let us not forget all the expansions that the Premier approved and is now complaining about. 
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In conclusion, I want to quote briefly from Rio Tinto’s 2014 annual report. At page 8, under the title “Balance 
sheet strength”, it states — 

In a cyclical and capital intensive industry such as mining, a strong balance sheet is essential in order to 
preserve optionality and generate shareholder wealth at all points in the cycle. 

It goes on to refer to paying off debt, and continues — 
This positions us favourably to withstand current industry pressures, protect shareholders and seize on 
any opportunities these market conditions create. 

It went on to make the point that it paid off debt of about $10 billion in the space of a couple of years. 
Rio Tinto, enjoying more record iron ore prices than most companies, knew that it could not rely on them, so it 
prepared the balance sheet. It did not blow out the balance sheet. It did not come into Parliament looking to 
borrow another $8 billion worth of debt. It knew that the good times could not last and it prepared accordingly—
and that is exactly what this government should have done. 

MS R. SAFFIOTI (West Swan) [3.10 pm]: Who would have thought that a week before the state budget is 
produced we would be in this place debating the Loan Bill 2015 to borrow another $8 billion? Who would have 
thought that? As I have said in this place, usually the state budget is produced, and after that we have these loan 
bills and revenue bills that are products of the budget just brought down. Rarely—I would say probably never—
have we seen a government rush in with a taxation bill to borrow another $8 billion just one week before the 
state budget is produced. 

Mr C.J. Barnett: In the early 1990s, you did it! 

Ms R. SAFFIOTI: The early 1990s! If the Premier wants to liken himself to the Burke–Lawrence government, 
go ahead! Go ahead! If the Premier wants to be known as the “Barnett Inc” government, go ahead! 
Several members interjected. 
The SPEAKER: Right! Member for Bassendean and the Premier, I want to hear the member for West Swan. 

Ms R. SAFFIOTI: Actually, the last time we had to borrow to pay for pens and paper was in the early 1990s. 
This government is introducing a bill to borrow to pay for pens and paper and for the salaries for nurses and 
doctors. People on the other side laugh because they do not understand what that actually means. The 
government is borrowing for recurrent expenditure. That is the biggest failure of any government. It is the 
biggest financial management failure that any government can ever inflict on the citizens of the place it purports 
to represent. 

Who is doing it? Who is coming in with an $8 billion loan bill to borrow to pay for pens and paper? It is the 
Treasurer who, remember, not very long ago was an economic conservative—the low-spending, low-taxing, 
debt-hating fiscal commentator who hated debt. What has he become? He has become the pump-priming, 
Keynesian-following, debt-embracing Treasurer. He has changed so much. I refer to the two articles he wrote not 
so long ago in 2007 when he criticised the financial management potential of a future Labor government. I will 
read it — 

Is Kevin 07 really a fiscal conservative? Has Julia Gillard jettisoned the socialist left? After 30 years 
walling against capitalism has Peter Garrett embraced it? 
Now, everything is possible. 

That is what he wrote. He goes on — 
People do change. The possibility and reality of power does tend to change people. 

That is what he wrote. He goes on — 
On the other hand, psychologists tell us that people’s values and world views do not change no matter 
the evidence. 

Who is the Treasurer today? Is he the debt-hating fiscal conservative or is he the debt-embracing, can-justify-
anything Treasurer of today? Who is he? We will hear his response today. Remember how harshly he judged 
others who did a lot less to the finances than this government is doing today. Remember how harshly he judged 
them week in, week out in the newspaper. Remember how harshly he judged people for blowing the boom and 
for borrowing a little bit. This is the Treasurer who, one week before the state budget, comes into Parliament and 
says, “I need an extra $8 billion”, and only last week came into Parliament and said, “We need another 
$400 million in revenue and we are going to get it really quickly.” The debate on that bill was guillotined 
because the government was rushing so much to get that $400 million. Now we have a bill that has been declared 
urgent to borrow $8 billion. This is on top of the bills for $8.3 billion in 2009 and $5 billion in 2012. What sort 
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of Treasurer is he? Remember, he was commentating on and criticising weekly the financial actions of others. 
What sort of Treasurer is he? 

I picked up another 2007 article in which he referred to complacency, and said — 

My concern, and I suspect that of most West Australians, lies with complacency. That is, that our 
leaders are not making the most of our good fortune. They are not doing what it takes to sustain the 
boom and to ensure that the good times continue when the boom subsides. 

What has this government done? It has blown the boom. As the member for Victoria Park said, there has been no 
revenue problem under this government. Total revenue has increased substantially since the Liberal Party won 
government. There has been no GST shock. In fact, the revenue from the GST is slightly higher than was 
predicted at the time of the pre-election financial statement. There has not been a GST shock. There has been 
volatility in iron one, but the government should have structured its finances and should have been running 
surpluses to help absorb any of those impacts. We have said that now for seven years. 
Mr J.H.D. Day: You want more spent on schools; you want more spent on hospitals. 
Ms R. SAFFIOTI: Oh, please! 
Mr J.H.D. Day: That’s where a lot of it has gone. 
Ms R. SAFFIOTI: Oh, please! 
Mr J.H.D. Day: We outlined our cut — 
Several members interjected. 
The SPEAKER: Members! 

Ms R. SAFFIOTI: Honestly! To sit there and justify sending the state nearly bankrupt at a time when revenue 
has gone through the roof is beyond me. I note that the Minister for Planning stood up with his planning 
document; it was a very pretty document once again, Minister for Planning. However, did anyone tell the 
Minister for Transport about it? Did the Minister for Transport tell the Minister for Planning? The symbolism for 
the complete chaos of this government was when it came out with a 2050 plan with completely unfunded 
projects that were then insulted by the Minister for Transport. The Minister for Transport answered dorothy dixer 
after dorothy dixer insulting many of the proposals in the Minister for Planning’s plan. It is a symbol of the 
chaos and dysfunction of his government. The government is lurching from glossy brochure to glossy brochure 
with no plan—whether it be in planning, whether it be in transport or whether it be in finances. 
This motion basically calls for a long-term plan for the state’s finances. I know that government members will 
stand in this place and say, “Wait a week for the budget.” 
Mr J.H.D. Day interjected. 
The SPEAKER: Minister for Planning, I call you to order for the first time! 
Mr J.H.D. Day: It is the first time in 10 years. 
The SPEAKER: If you carry on, it will be the second time in 10 years! 
Ms R. SAFFIOTI: It is good to see the Minister for Planning fired-up! 
Several members interjected. 

The SPEAKER: Members! 

Ms R. SAFFIOTI: That is the definition of fired-up! 

Mr J.H.D. Day: It is not my definition. 

Ms R. SAFFIOTI: I do not want to know the Minister for Planning’s definition of fired-up! Too much 
information, Minister for Planning! 

We have seen complete chaos and dysfunction, every day we have seen the finances completely blown and, as 
I said, we will probably hear the government say, “Wait a week; the budget’s going to be handed down.” Why, 
therefore, does it need to rush in and borrow $8 billion? We ask about a key factor of the budget and we are told 
we have to wait a week. Meanwhile, a week before the state budget comes out, the government comes into this 
place and seeks to borrow $8 billion—not for 10 years, not for 15 years but for two years. 

Mr P. Papalia: And no guarantees! 

Ms R. SAFFIOTI: No guarantees! The member for Victoria Park has already highlighted the fact that the 
Premier has completely contradicted the Treasurer about workforce renewal, whether it be what was written in 
the midyear review, what was reported on the day by ABC news or what was in the media statement. 
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Mr C.J. Barnett: Don’t rely on the media statement; read the report on what the program actually is. 

Ms R. SAFFIOTI: The Premier said that we should rely on the media statement. 

Mr C.J. Barnett: No, I didn’t. 

Ms R. SAFFIOTI: Yes, you did! The Premier said to rely on the media statement. 

Mr C.J. Barnett: No, I didn’t. 

Ms R. SAFFIOTI: What did the Premier say? 

Mr C.J. Barnett: I said to read the report. 

Ms R. SAFFIOTI: What did the Premier say about the media statement? 

Mr C.J. Barnett: I said don’t rely, basically, on it. 

Ms R. SAFFIOTI: The Premier said, “Don’t rely on the media statement.” My goodness! What are we 
supposed to rely on? Remember the Premier said to not ever rely on what he said; okay, that is fair enough, we 
have parked that. We should not rely on his election promises, because they are just the vibe. Remember, just get 
the vibe. Now it is do not rely on government media releases. What do we rely on? I am not sure what we rely 
on. We cannot rely on election promises because we just have to capture the vibe. We cannot rely on government 
media releases and we cannot rely on what the Premier says. It shows a government that has completely run out 
of ideas, that can rely on only government-funded billboards and that cannot communicate a message, because it 
has no message. 

To finish off, the focus of the Loan Bill and this matter of public interest debate is on general government debt, 
because that debt has to be funded by future taxpayers in the ordinary course of business. The member for 
Bassendean will outline how that will limit the ability of our government trading enterprises to invest in 
Western Australia’s future and to fund the projects that are necessary to get that 2050 plan anywhere nearly 
achieved. 

MR D.J. KELLY (Bassendean) [3.22 pm]: I will pick up on the point that the member for Victoria Park started 
with; namely, that chaos has consequences. I want to home in on the chaos that there is as far as any form of 
strategic planning for the Water Corporation. It is one of our most important utilities, yet who knows what the 
plan is for that utility under this government. Last year the Minister for Water accidentally released into 
Parliament a five-year strategic development plan for the Water Corporation, which painted a picture of the 
Water Corporation being starved of the capital it needs to do its job. The plan made it clear that the 
Water Corporation wanted $5.4 billion to maintain its asset base at a level that would enable it to continue to 
meet its service obligations. But the plan had a capital spend of only $4.5 billion. The reason that it was 
$950 million short in its capital program was not that the Water Corporation could not fund that money from its 
own operations, but that it was told by the government that it could not spend the money because the government 
wanted to reduce the level of state debt. The Water Corporation said that it needed the money and that it could 
fund the money, but it was told by the government that it could not have that level of expenditure because of the 
government’s commitment to try to reduce its own debt. The minister is frowning; she should read the report. 
I know that she accidentally released it into Parliament, but it is there in black and white. 

Ms M.J. Davies interjected. 

Mr D.J. KELLY: There are 18 projects worth $954 million — 

The SPEAKER: Minister, you can speak later. I want to hear from the member for Bassendean. 

Mr D.J. KELLY: Page 18 of the report refers to $950 million worth of capital programs, projects that have been 
deferred because the government would not allow the Water Corporation to spend the money. The 
Water Corporation said that it would cop what the government had given it, but asked that it please not cut its 
capital expenditure any further. The report was tabled in Parliament in August last year. In October last year, the 
Premier announced a $2 billion savings package. What did he do? He announced a five per cent cut from the 
Water Corporation’s capital budget. In August the five-year plan for the Water Corporation was released in this 
Parliament, yet two months later the Premier cut that capital expenditure by another five per cent. The minister 
ticked off on a five-year plan, but was rolled by the Premier two months later because he cannot control capital 
expenditure. 

Mr C.J. Barnett interjected. 

The SPEAKER: Premier, I call you to order for the first time. Minister for Water, I do not want to hear from 
you. You can get up to speak. 
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Mr D.J. KELLY: The Water Corporation announced 300 job losses after the Minister for Water said that the job 
had been done and it did not need to spend as much as it used to on capital works because, in her words, it has 
droughtproofed Perth. Again, that is completely contrary to the five-year plan. Interestingly today—I will finish on 
this because I know other members want to speak—I asked the minister whether she would release the next five-
year plan into Parliament and her answer was no. What the government learnt from that planning exercise was that 
it did not work and it was embarrassing, which is why she said that the next plan would not be released. 

DR M.D. NAHAN (Riverton — Treasurer) [3.27 pm]: I wish to make a few comments on this matter of public 
interest and to back up what my colleagues said. A couple of members opposite have stood and referred to 
“chaos” and said that we cannot control expenditure, but then the member for Bassendean, a former head of the 
miscellaneous workers’ union, railed us because we are cutting debt. That is what we get—whinge and whine. 
On the weekend the Leader of the Opposition stated quite categorically that we slashed education spending in 
this state. We have actually increased education spending by 71 per cent, but he complained that we have slashed 
it. At the same time, the member for Victoria Park railed about our levels of expenditure. The member for 
Bassendean complained that we do not spend enough on water, but we have spent $9 billion in investment in 
water assets, much of which was funded by debt because we continue the program started by Labor to 
waterproof the metro area. We also expanded investments in rural areas. There has been the largest expansion in 
water facilities in this state’s history—a large amount funded internally by Water Corporation but also by debt—
but what has been the response? It has been, “Do not borrow any money” and then, from the member for 
Bassendean, “Borrow more.” The opposition is trying to have it both ways; it whines about the levels of debt and 
whinges about us not spending more. What type of response should we take? We will ignore them—whinge and 
whine, whinge and whine. 

There are a couple of issues I would like to correct. Opposition members keep asking the question: what have we 
done with the boom? I will ask my colleagues to stand up, because members opposite are blind to the obvious 
expansion. When I drove through the City of the Perth the other day, I counted 27 cranes. It is hard to avoid 
developments all around this large state, whether they are in Karratha, Port Hedland, Broome and even Albany. 
We have done a lot for the member for Albany’s electorate; how he continues to win that seat is a miracle. 

Several members interjected. 

Dr M.D. NAHAN: Yes, we have done that—Peel. All up and down this state we have spent over $47 billion in 
additional debt on top of that, on new capital projects. But members opposite cannot see that. Their basic claim 
is that it was not done. Let us show them. I am confident that the public of Western Australia will see it. 

Mr P. Papalia: Are you? 

Dr M.D. NAHAN: I am confident they will see it. The member might be blind to it, but not everyone is such as 
he. We have gone through some tremendous times in Western Australia and they will come back. 

Several members interjected. 

The SPEAKER: Member for Warnbro! I call you to order for the first time. Member for Victoria Park! 

Dr M.D. NAHAN: It is true that a large number of our major capital works are coming to an end. We have spent 
or are spending $7 billion on hospitals, but that is coming to an end. Secondly we are, as the member for 
Bassendean wailed, coming to the end of a major increase in expenditure on water. In electricity we are 
plateauing; we have spent more than $10 billion on Western Power during our time in government, largely to 
catch up on Labor’s misspending, or lack of spending—its failure to spend—on poles and wires. We are catching 
up with that. We borrowed, and have spent, $10 billion. Of course, the Labor Party is saying it would not do that, 
and that is probably true; it would, as a result, have pole fires all around the place. We are coming to the end of 
those levels of expenditure. We have invested in schools and built 44 either totally new or revamped schools in 
this state, which is more than $5 billion in spending. It is $6 billion, if we include the Rudd Building the 
Education Revolution investment. Members opposite say that that does not exist and that nothing has been done. 
Even the member for Butler has been very quiet about this. Nonetheless, the government has invested $6 billion 
into public schools in this state, and that is pretty good. It exists, and it is there for all to see. 

With regard to roads, we have $10 billion either already invested or underway—some from the commonwealth 
government, some from other sources, and a large amount of it borrowed. That is what we have done with the 
boom; we have totally renovated the public capacity of this state, including education, hospitals and schools. We 
have spent $6 billion on schools including, for the first time, the revamp of John Curtin College of the Arts, 
which the member for Fremantle ignored. As Treasurer, the member for Riverton and I do not know why we are 
doing it, but that is what we are doing. What does the member for Fremantle say? She just whines and whinges. 
She complains about us doing it, but then complains about us not doing more, so should we listen to her? No. 

 [6] 



Extract from Hansard 
[ASSEMBLY — Tuesday, 5 May 2015] 

 p2998b-3008a 
Speaker; Mr Ben Wyatt; Ms Rita Saffioti; Mr Dave Kelly; Dr Mike Nahan; Ms Eleni Evangel; Mrs Glenys 

Godfrey; Mr Nathan Morton 

A couple of other issues were raised earlier, including workplace reform, which members opposite, or at least 
their labour movement mates, have whinged about. It is, as the Premier said, applied on a departmental basis; 
that is, when someone leaves voluntarily, such as through retirement, the department is funded less—10 per cent 
if the employee is frontline, and 40 per cent if they are not. Where do the departments get that funding from? 
That is up to the director general of the department, just like the Premier said. That has been spelt out in detail, 
but members opposite of course want to make hay with the unions and claim that we are actually doing it on 
a position-by-position basis, but it never has been that. All they have to do is look at the midyear review. 

Several members interjected. 

The SPEAKER: Members! Premier! Member for Bassendean! Member for Warnbro! Premier! I do not want to 
hear you; I want to hear the Treasurer. 
Dr M.D. NAHAN: During the growth period we paid substantial increases in wages to public servants. Before 
we came into government, during the last year of the former Labor government, the wages bill was growing at 
12 per cent! That continued into our first term, but we maintained the policy of having the highest paid public 
servants in the country. We did that for the reason that we wanted teachers in front of classrooms, policemen on 
the beat, and people to build the electricity and water utilities. 
Ms L.L. Baker interjected. 
The SPEAKER: Member for Maylands, I call you to order for the first time. 
Dr M.D. NAHAN: Now the labour market is slowing we are reacting in the public sector, just like in the private 
sector. 
Mr P. Papalia interjected. 
The SPEAKER: Member for Warnbro, I have warned you now a number of times. I call you to order for the 
second time. 
Dr M.D. NAHAN: We are reacting appropriately. We did get hit; I know that members opposite are out there 
saying that we should have predicted the iron ore price, but I have looked at what the Leader of the Opposition 
said about that in June last year. The price of iron ore at that time was $89, and he made a prediction. He said 
that $89 was a low price and that he thought it would go higher, but that it would not go up to $120; it would be 
somewhere in between. In other words, he was predicting iron ore prices of up to $100. So when these guys say 
that they knew it was going down or that we should have predicted it, we should not believe them because they 
do not have a clue. It is just gasbagging. 
The people who really put money on the ground were Atlas Iron Ltd, BC Iron Limited, Rio Tinto and 
BHP Billiton. Did they predict the price? No. Why should they, separately? Yes, they put a lot of money into it. 
The member for Victoria Park asked, back in 2014, what Rio was doing? It was committing to an expansion in 
iron ore. It was putting more and more of its share of investments into iron ore. The claim was that Rio was 
saying that because there is so much risk in iron ore, it would build its cash balances, and it was. It was getting 
rid of some dud assets, but it was also investing in more and more assets and getting more and more production. 
Clearly, it was not going to get out of the iron ore business as he implied. 
Mr B.S. Wyatt interjected. 
The SPEAKER: Member for Victoria Park, I call you to order for the first time. 
Dr M.D. NAHAN: When we came to this phenomenal period in our economy, the Barnett government in two 
terms delivered a complete overhaul of the public sector asset base. We also have the best funded, best staffed 
public sector in this nation. We have been hit by the falling price of iron ore but I am confident that things will 
improve in the future. We are going through a period of low revenue growth, but only those opposite are 
unaware of the hit to our revenue source. Their whingeing and whining means that they are irrelevant. Just let 
them whinge and whine, and we will work through this. We will come through it with a revamped public sector 
asset base and a more efficient and well-paid public sector. That will be our legacy. What is the legacy of those 
opposite? They will just be a reminder of the waste of time spent whingeing and whining. 
MS E. EVANGEL (Perth) [3.38 pm]: I take great pleasure in doorknocking in my electorate because it gives 
me a true and honest account of how my constituents are actually feeling, which is very different from what 
members opposite, the D and Gs, as I call them—when I say that, I do not mean Dolce & Gabbana, but the 
doomers and gloomers—are saying. It is very refreshing to step outside this place and go and talk to the real 
people who matter, our constituents. I did just that on Saturday afternoon, and what a delight it was. I actually 
started off in East Perth, which is where the member for Midland resides. 
Several members interjected. 
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The SPEAKER: Member for Armadale, I call you to order for the first time. Member for Willagee, I call you to 
order for the first time.  
Ms E. EVANGEL: The member for Midland did not open the door to me. Maybe she was not home; I do not 
know. But I tell members that her neighbours are very, very happy with what is going on. The interesting thing is 
that after people get over the initial shock of seeing a member of Parliament at their door, something the 
constituents of the Perth electorate had previously never seen, they are, very, very happy to talk about the 
wonderful things that are happening in the city. I remind the Assembly that this government has come in and 
completely overhauled the capital city. We all know that our capital city is the engine room of the state, and it 
took this Premier and this government to make that investment and revamp the city and now it is the success 
story that it is. Over 80 000 jobs have been directly created, let alone all the other jobs, as a result of this 
government’s investment in major projects. 

Ms M.M. Quirk interjected. 

The SPEAKER: Member for Girrawheen, I call you to order for the third time. 

Ms E. EVANGEL: I will not go into everything that has happened in the state; I will focus on my electorate 
alone at this point in time. I would like to talk about the Perth City Link. The Perth City Link is a project creating 
over 3 000 jobs. We as a government have invested $569 million—let alone the billions of dollars that have been 
invested privately. We will see an area that connects the city with Northbridge. I do know who is aware of this in 
the house, but I know that you are very much across it, Mr Speaker. Northbridge had been isolated from the city 
for over 100 years and the Northbridge business community was really suffering. I know that members opposite 
are not interested in what is happening in Northbridge, but I would like to state in this house that this 
Northbridge Link—the City Link—has revived the Northbridge precinct. I was involved with the — 

Ms M.M. Quirk interjected. 

The SPEAKER: Member for Girrawheen, you are on three calls. 

Ms E. EVANGEL: I was very proud to be one of the original members of the Northbridge Business 
Improvement Group. North of the river they were doing it tough; they really were. They were doing it very 
tough. In fact, businesses were closing down and struggling. It was difficult to make ends meet. The turning 
point in the revitalisation of Northbridge was this government’s investment in the Northbridge Link. That then 
attracted investment as well from the Perth city council. This combination of investment by the state government 
and the Perth city council has led to this extraordinary project, the Northbridge Link, which has revitalised 
Northbridge and also encouraged a lot of other private and local government investment. Take the piazza in 
Northbridge. It is an incredible place where families gather. The point is that money invested by this government 
is encouraging local government investment and it is also encouraging commercial and private investment. That 
is all coming together to create the city we can all enjoy now. 

I turn to culture and the arts. Under the leadership of the — 

The SPEAKER: Member for Girrawheen, member for Midland, member for Kwinana, I do not know what is 
going on in that little corner there. Member for Perth, carry on, please. 

Ms E. EVANGEL: I am really proud of the commitment this government has shown to culture and the arts, 
which is all the more proven by the new Museum we have committed to. It is due to start in 2016 and will create 
4 250 jobs, and there is approximately $428 million of investment there. That is another example of where our 
money is going—to long-lasting positive assets that will contribute to the vibrancy and economic viability of this 
capital city. 

I move onto Elizabeth Quay—a project that the members opposite have never wanted and have never supported, 
and they have never, ever been able to see the benefits it will bring to this capital city. There will be 1 600 jobs 
directly created by that project, let alone the tens of thousands of jobs that will be created on an ongoing basis. 

Dr A.D. Buti interjected. 

The SPEAKER: Member for Armadale! 

Ms E. EVANGEL: There has been $440 million invested by the government in Elizabeth Quay, but the 
opposition fails to recognise the additional private investment of $2.2 million. 

Mr J.H.D. Day: It is billion. 

Ms E. EVANGEL: I am sorry; there has been $2.2 billion of private investment. There was also the recent 
announcement by BHP Billiton of $10 million for the new waterpark that will be a major feature at 
Elizabeth Quay. 
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Mr P.B. Watson interjected. 

The SPEAKER: Member for Albany, I call you to order for the first time. I want to hear about the waterpark. 

Ms E. EVANGEL: Mr Speaker, I am sure you will enjoy the waterpark on a hot summer’s day when you come 
down to Elizabeth Quay. The opposition fails to see the kind of investment we are making and the attraction to 
tourism that it will bring. There will be a predicted four million visitors to Elizabeth Quay every year. That is 
a tremendous achievement. Still on Elizabeth Quay, I had the great pleasure last week of having a tour of a local 
engineering firm called Phillips Total Solutions. Phillips Total Solutions is located in Henderson, but what 
makes this engineering firm extra special is that it has won the tender to create the pedestrian footbridge at 
Elizabeth Quay. I enjoyed a wonderful one-hour tour of the engineering warehouse where this footbridge is 
being locally produced. 

Mr P.B. Watson interjected. 

The SPEAKER: Member for Albany! 

Ms E. EVANGEL: A direct benefit of the investment in Elizabeth Quay is that over 80 jobs have been created 
and all the steel and wood ordered for the footbridge is from local mills; it is all being produced locally. I thank 
Mr Eric Phillips and Mr Ivan Gojak for taking time to show me their good work and show me the wonderful 
design of this footbridge, which is quite extraordinary. It was a really positive experience to see where our 
dollars are being invested and how our government dollars are generating work for local engineering firms—and 
that firm is just one of many. 

There are many more investments in the city. I keep hearing from every single person I speak to how amazing 
our capital city is looking and how amazing and vibrant it is becoming. I am really proud of the investment that 
our state government has made in the city. 

Mr P.B. Watson interjected. 

The SPEAKER: Member for Albany, I call you to order for the second time. 

Ms E. EVANGEL: I know opposition members do not like to hear it, I know they are not interested in the 
capital city and I know they do not see the value of a capital city of strength for Western Australia, but we are 
doing it; we are constructing it. If they can pull their heads out from under the sand and have a good look around, 
they might be pleased with what they see. 

MRS G.J. GODFREY (Belmont) [3.48 pm]: Mr Speaker, I rise to speak on — 
Several members interjected. 

The SPEAKER: Member for Albany! Member for Perth, you are finished. 

Mrs G.J. GODFREY: I rise to speak on two projects happening in Belmont. In 1990 there was the 
Graham Farmer Freeway and the Polly pipe went through, and Belmont was promised that the Great Eastern 
Highway would happen soon after. That took 23 years, and in that time rat runs through Belmont were frequent 
and it was hard for the community to live with that. The Great Eastern Highway was opened in 2013 and since 
then I think members would agree that it is a beautiful drive from the airport into the city. 

I turn to the Gateway WA project. As Mayor of Belmont, I was invited on to the reference group to have input 
and listen to feedback into how the Gateway project was to work. Through that feedback, there were some really 
good outcomes for the Belmont community. More land from Redcliffe Park would have been taken away; 
however, the road was redesigned to go further into the airport so that our park and a wetland was kept. Also, the 
Gerry Archer Athletic Park at the corner of Abernethy Road was redesigned so it was a win–win both for little 
athletics and the Gateway project. This is a project costing over $1 billion, with an on-site peak workforce of 
950 people, and the total workforce for the full duration of the project will be 7 000. This meant a lot of local 
employment in Belmont, which was very good. The consultation was excellent. The noise walls going up will 
save the community from noise, and there is also the artwork and landscaping. As everyone in this place would 
know, there has been 10 years of continual growth at the airport. The noise and the traffic congestion are felt 
heavily within Belmont, but we love our airport. It is the home of the state economy. It has a huge land bank that 
is being worked on. It also works very well with the environmental and Aboriginal reference groups pertaining 
to the airport. As members know, there is no curfew in Perth, so our community experiences night noise, but, in 
general, the community supports the airport’s location. 

I would now like to talk about the rail line to the airport. This is not the first rail line to the airport. History shows 
that we had a rail line to the Ascot Racecourse. This rail line will take a train to Belmont and Redcliffe, or 
Airport West as it is now known. The cost of this rail line will be $2 billion and will have a workforce of 
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2 000 over the duration of the project. I have travelled overseas and the underground rail system in Moscow 
displays magnificent art work. I do not expect that standard of art work to be displayed on our rail line. 
Amsterdam airport is called Airport City at Amsterdam at Schiphol airport and the London Underground is 
world renowned. 
Several members interjected. 
The SPEAKER: Members for Bassendean, West Swan and Warnbro! 

Mrs G.J. GODFREY: The new tunnelling technology—I guess the tunnelling is not new around the world—
will go under the river, and that will keep the pristine environment around the upper Swan River looking 
beautiful. We are already working on public consultation around what we call DA6—development area 6—
which is well past consultation stage and into high-density; I refer to when Brierley Avenue closes and a new 
suburb is formed in Redcliffe. All in all, these are two magnificent projects for Belmont. We in the east have 
waited a long time for some of these projects from which the community will benefit. 

MR N.W. MORTON (Forrestfield) [3.51 pm]: I rise to make a brief contribution to this motion before the 
house. The number of jobs this spend on major projects is delivering to the community of Western Australia is 
93 175. That is not to mention the private sector investment that will follow once government takes the lead on 
these projects, which will deliver more investment and certainly more jobs to Western Australia. I was quite 
amazed to hear the member for Bassendean criticise the government about job losses. I look forward to the 
member for Bassendean voting with the government in voting down this motion before the house. 
This government has been transforming Western Australia across the board. 
Mr D.J. Kelly interjected. 
Mr N.W. MORTON: That is right, member for Bassendean—transforming it. I will go into a bit more detail. 
It is transforming it in health: we see the Fiona Stanley Hospital, the Midland Health Campus out near my 
electorate, the Albany Hospital, the new Perth Children’s Hospital and, in the region, Karratha and Busselton 
hospitals—the member for Vasse sitting next to me says Busselton is a wonderful facility. 
The education budget has increased by, I think, 61 per cent since we came to government in 2008. That is 
massive spending in education. I think the spend across the forward estimates is $1.16 billion on capital 
programs for our public education. As a former teacher, I recognise that the most important resource in our 
schools is our teachers, and that is why we pay them the highest wages in the country. That is why we can put 
a teacher in front of every classroom and every student enrolled in public school in this state—something the 
Labor Party failed to do year in and year out. 
As I mentioned, we are transforming the regions with expenditure on hospitals, on schools, on roads into our 
regional areas and, of course, on the Augusta Marina, which is a fantastic facility. As my colleague the member 
for Perth alluded to, transformation is happening in our capital city. Elizabeth Quay is a fantastic project. I, too, 
have had the privilege of going through that project. It is fantastic and I imagine millions of Western Australian, 
interstate and international visitors will come to it, but I do not expect any member of the Labor Party to visit it 
because all we have heard is negativity about this project—a project that will transform the state capital and, 
very importantly, as a government should encourage, it will help diversify our economy and ensure our tourism 
industry grows and that visitors come to the capital city of Perth and take pleasure in exploring what this great 
state has on offer. 
Other projects in the capital city of course are the Perth City Link project. I have had an opportunity to also tour 
that project. It is a fantastic project and I look forward to its completion. There is also the Riverside project—and 
the project that Labor failed to deliver, which, of course, was Perth Arena; we managed to get there in the long 
run, thanks to this side of the house. 
This transformation will create world-class amenity for the people of Western Australia, and that is something 
good governments should do, particularly when our population is growing, I think, by nearly double the national 
rate over the past seven years. I think it is around three per cent and the national average is about 1.7 per cent. 
We cannot sit on our laurels and not build schools, hospitals, roads and all the other public infrastructure that is 
required. We need to deliver this kind of infrastructure for the people of Western Australia. They demand it; they 
expect it and we are delivering it. 
I want to finish by talking about transport, an important issue in my part of the world—an issue that was 
neglected until this government came to power in 2008. My good friend and colleague the member for Belmont 
talked about the Gateway project. I think she said during the life of the project, 2 000 jobs would be created and 
600 local Western Australian businesses will have benefited through contracts in the vicinity of, I think, 
$40 million being awarded to those companies. It is providing real jobs and will be of real benefit to Western 
Australians. The flagship project, the Forrestfield–Airport Link, which is coming out to my electorate, passing 
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through the airport and, of course, the member for Belmont’s electorate, is truly a transformational project. It is a 
$2 billion railway line that will deliver a 20-minute commute to the city—something my community has been 
devoid of forever. This government is delivering that facility for the community and it is not lost on them. They 
understand that we are delivering for them public transport and public amenity. It will have 2 000 to 2 500 
parking bays and a major bus interchange, and it will make public transport a viable alternative to the daily 
commute let alone connect my residents to the amenity that we will deliver in the capital city of Western 
Australia. This is what we are doing. I refer to the 93 175 jobs that exist thanks to this capital works program, 
which means mums and dads in Western Australia are employed and can put food on the table in their homes. 
MR B.S. WYATT (Victoria Park) [3.56 pm] — in reply: I expected the froth and bubble from the backbench 
but I did not expect it from the Treasurer. I expected the Treasurer to at least try to engage on this issue. I agree 
with members opposite; they have spent a lot of money. I get that. I know that. I look at the books and I see how 
much money they have spent. They have spent a king’s ransom. I understand that, but they also have to take 
responsibility for the financial impact of what they have done. All we have heard members opposite say is that it 
is the fault of South Australia, of the commonwealth government, of Tasmania and of anyone else other than 
them. That is all I ask them to do. 
Mr C.J. Barnett interjected. 
Mr B.S. WYATT: The Treasurer did not even refer to two things the previous Treasurers have done. 

The SPEAKER: Premier. 

Mr B.S. WYATT: He did not refer to the long-term financial projections. Where is the government going? 
Christian Porter, net debt peaking, commencing its decline—when will it happen? All I am asking members 
opposite is to do what they have previously done. The Treasurer said, “No-one predicted the decline in the price 
of iron ore.” No, but we knew it would decline, did we not? 

Dr M.D. Nahan interjected. 

The SPEAKER: Treasurer! 

Mr B.S. WYATT: Instead of being the fiscal conservative the Treasurer has pretended to be for his lifetime, he 
came into power and spent every red cent. He assumed the price of iron ore would stick at record levels for years 
and has spent every red cent, and now he is sitting here saying, “Well, you know.” He knew it would decline. 
Dr M.D. Nahan interjected. 
The SPEAKER: Treasurer, I call you to order for the first time. 
Mr B.S. WYATT: “I had no idea it would decline; how could anyone know the iron ore price would go down at 
some point?” Then he talked about the wages policy: “We had to pay everyone the best.” That is fine, but that 
was not the policy, was it? 
Dr M.D. Nahan: Yes. 
Mr B.S. WYATT: No, it was not. His first-term policy was consumer price index to wages price index and he 
did not meet it. If that is the policy, if that is his net, that is fine. The hangover from that is still being felt. We are 
still feeling that with the health workers’ big spend, which I will deal with during debate on the Loan Bill. Why 
did the Premier say that we needed a cap of $20 billion for net debt? 
Mr C.J. Barnett: I didn’t say a cap. 

Mr B.S. WYATT: Where is it? My God, I have lost it! I have it here. I will quote the Premier. He said — 

In reality you don’t have to pay back the debt, what you have to do is make sure the debt is (under) 
control and as a guide I’m intending keeping our total level of net debt below $20 billion … 

Why did the Premier say that? 

Mr C.J. Barnett: Because I think low 20s is a good figure. 

Mr B.S. WYATT: Hang on; whoa! I know we cannot believe the Premier’s media statements, we cannot believe 
what he says on FM radio, and we cannot believe what he says in this place. This is the Liberal Party’s problem. 
This is its legacy. It can talk about the good things it builds; we love to hear that. But that is the easy stuff. Doing it 
within the capacity of the finances of the state is hard work, and the Liberal Party has not done it, which is why the 
legacy it will leave is this third Loan Bill for $8 billion. That is the reality—not the froth and not the bubble. I agree 
that it has spent money. What it has not done is plan for a way to pay for it. That is its problem. 

Division 

Question put and a division taken with the following result — 
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Ayes (17) 
Ms L.L. Baker Mr F.M. Logan Ms M.M. Quirk Mr B.S. Wyatt 
Dr A.D. Buti Mr M. McGowan Ms R. Saffioti Ms S.F. McGurk (Teller) 
Mr R.H. Cook Mr M.P. Murray Mr C.J. Tallentire  
Ms J.M. Freeman Mr P. Papalia Mr P.C. Tinley  
Mr D.J. Kelly Mr J.R. Quigley Mr P.B. Watson  

Noes (33) 
Mr P. Abetz Ms W.M. Duncan Dr G.G. Jacobs Dr M.D. Nahan 
Mr F.A. Alban Ms E. Evangel Mr S.K. L’Estrange Mr J. Norberger 
Mr C.J. Barnett Mr J.M. Francis Mr R.S. Love Mr A.J. Simpson 
Mr I.C. Blayney Mrs G.J. Godfrey Mr W.R. Marmion Mr M.H. Taylor 
Mr I.M. Britza Mr B.J. Grylls Mr J.E. McGrath Mr T.K. Waldron 
Mr V.A. Catania Dr K.D. Hames Ms L. Mettam Mr A. Krsticevic (Teller) 
Mr M.J. Cowper Mrs L.M. Harvey Mr P.T. Miles  
Ms M.J. Davies Mr C.D. Hatton Ms A.R. Mitchell  
Mr J.H.D. Day Mr A.P. Jacob Mr N.W. Morton  

            
Pairs 

 Mr W.J. Johnston Mr G.M. Castrilli 
 Mrs M.H. Roberts Mr R.F. Johnson 
 Mr D.A. Templeman Mr D.T. Redman 
 Ms J. Farrer Mr D.C. Nalder 
Question thus negatived. 
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